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CATALOG COURSE DESCRIPTION: The student examines the application of microeconomic theory as applied to managers’ responsibilities within the organization. This course should emphasize the quantitative and qualitative application of economic principles to business analysis. Prerequisite: BUSN 5620 and BUSN 5760.

REQUIRED TEXTS:  Managerial Economics, Keat and Young. (2003), 4th Edition or latest edition,  ISBN: 0-13-035335-3. 

SUGGESTED SUPPLEMENTAL READINGS: The student is expected to read current articles pertaining to this course subject and report on them in class.

INCOMING COMPETENCY OF STUDENTS EXPECTED BY INSTRUCTOR: 

A student participating in this course is expected to write, conceptualize, and verbalize at a level commensurate with graduate level education; to explore, and challenge the basic assumptions about business; have the initiative to participate in a wide range of experiential and practical exercises as well as the practical application of learned financial theories and concepts to assigned exercises and problems.
COURSE STATEMENT OF OBJECTIVES:  

After completing this course the student will be able to:

· To interpret the analysis of the substitution and income effects and to be able to demonstrate the use of the theory in corporate applications. Such applications include the operations at consumer warehouse clubs such as, Sam’s, Costco, and BJ’s. Why is there a yearly fee and how is it determined? Other examples include ATT, MCI and Sprint calling plans. What are the price reductions and how are the monthly fees determined? Students will be able to compute and evaluate yearly or monthly fees involved.

· To define, appraise, evaluate, compare, and assess the four economic models and the conditions for each to maximize profits. These models include Perfect Competition, Monopoly, Monopolistic competition and Oligopoly. Both the Herfindahl index and the market share of the largest four firms define each market. The student will know exact what market in which a firm operates.

· After developing and defining the relationship between price and quantity demanded (demand theory) to evaluate and assess the relationship between price and total revenue (elasticity). If a firm is forced to increase price, what impact will it have on the bottom line? Students will know the impact on revenue if price is increased 3% and how to compute and interpret Demand, Income, and cross elasticities of demand.

· To estimate the true business costs including both explicit and implicit costs. Economics make decisions based on opportunity costs which play a large role in evaluating a normal profit. As students attend Webster they undergo both explicit and implicit costs. They will be ale to determine exactly what those costs are and to evaluate to make an optimum decision.

· To understand and evaluate economies and diseconomies of scale. Are larger firms more efficient than smaller firms, and if so under what conditions?

· Demonstrate mastery of a normal profit, economic efficiency, and diminishing returns.

SCHEDULE OF REQUIRED READINGS, CLASS PREPARATIONS AND ASSIGNMENTS, LECTURES, DISCUSSIONS, STUDENT PRESENTATIONS, AND EXAMS:

All cases and problems should be completed before class and handed in at the end of the class period they are due.  Late submissions after the class discussion will lose 15 points for each class they are late.  

	WEEK 1 
	PREPARATION FOR CLASS 
CLASSROOM DISCUSSION TOPICS:  

	WEEK 2 
	PREPARATION FOR CLASS 
CLASSROOM DISCUSSION TOPICS:  

	WEEK 3 
	PREPARATION FOR CLASS  
CLASSROOM DISCUSSION TOPICS:  

	WEEK 4 
	PREPARATION FOR CLASS 
CLASSROOM DISCUSSION TOPICS:  

	WEEK 5
	PREPARATION FOR CLASS 
CLASSROOM DISCUSSION TOPICS:  

	WEEK 6
	PREPARATION FOR CLASS  
CLASSROOM DISCUSSION TOPICS:  

	WEEK 7
	PREPARATION FOR CLASS  
CLASSROOM DISCUSSION TOPICS:  

	WEEK 8
	PREPARATION FOR CLASS 
CLASSROOM DISCUSSION TOPICS:  

	WEEK 9
	PREPARATION FOR CLASS  
CLASSROOM DISCUSSION TOPICS:  


NUMERICAL GRADE COMPUTATION

	COURSE REQUIREMENTS:
	% OF GRADE

	a. 
	

	b. 
	

	c. 
	

	d. 
	

	e. 
	


In order to meet the course objectives this syllabus may be modified at the discretion of the instructor without approval of the students.


Original approved by:


___________________ _________



     Mentor

     date

 

Attach the syllabus attachment for Space Coast Region or Central Florida Region  here in place of this statement.

